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KENTUCKY ASSOCIATION OF COUNTIES 

WORKERS COMPENSATION FUND 

BALANCE SHEETS 

June 30, 2021 and 2020 

Assets 2021 2020 

Cash and cash equivalents $ 13,680,476 $ 17,655,415 

Investments 109,256,834 93,836,189 

Investment - County Reinsurance, Limited 242,211 242,211 

Member premiums receivable, less allowance for 

doubtful accounts of $50,000 in 2021 and 2020 22,023,022 21,688,148 

Accrued interest receivable 249,948 289,913 

Other 230,597 434,221 

Total assets $ 145,683,088 $ 134,146,097 

Liabilities and Members' Equity 

Estimated liability for future claims, net of 

estimated recoveries: 

Reported claims 

Claims incurred but not reported 

63,030,000 64,772,000 

Unallocated loss adjustment expenses 478,000 405,000 

Dividends payable 2,000,000 

Return premiums due to members 1,452,547 937,614 

Deferred revenue 21,227,624 20,591,087 

Deferred special fund tax 1,491,157 1,320,588 

Accounts payable 208,001 349,161 

Total liabilities 89,887,329 88,375,450 

Members' Equity 55,795,759 45,770,647 

Total liabilities and members' equity $ 145,683,088 $ 134,146,097 

See Notes to Financial Statements. 
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KENTUCKY ASSOCIATION OF COUNTIES -

WORKERS COMPENSATION FUND 

STATEMENTS OF REVENUES, EXPENSES AND 

CHANGES IN MEMBERS' EQUITY 

Years Ended June 30, 2021 and 2020 

2021 

Revenues 

Member premiums $ 20,029,549 

Special fund tax 1,298,314 

Investment income 2,200,763 

Realized and unrealized gain on investments 10,135,327 

Total revenues 33,663,953 

Expenses 

Claims expense, net of recoveries 

Special fund tax 

Reinsurance premiums 

Administration and marketing 

Professional fees 

Management expense 

Total expenses 21,638,841 

Excess of revenues over expenses before 

member dividends 12,025,112 

(Dividends to members) return of excess dividends (2,000,000) 

Increase in members' equity 10,025,112 

Members' equity, beginning of year 45,770,647 

Members' equity, end of year $ 55,795,759 

See Notes to Financial Statements. 
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2020 

$ 21,677,186 

1,387,615 

2,778,530 
2,440,631 

28,283,962 

23,765,141 

4,518,821 

9,326 

4,528,147 

41,242,500 

$ 45,770,647 



KENTUCKY ASSOCIATION OF COUNTIES -

WORKERS COMPENSATION FUND 

STATEMENTS OF CASH FLOWS 

Years Ended June 30, 2021 and 2020 

Cash Flows from Operating Activities 

Cash received from member premiums 

Reinsurance and other recoveries collected 

Cash paid to suppliers 

Claims paid 

Investment income received 

Net cash provided by operating activities 

Cash Flows from Investing Activities 

Purchase of investments 

Proceeds from sale and maturities of investments 

Net cash (used in) provided by investing activities 

Cash Flows from Financing Activities 

Dividends paid to members 

Net (decrease) increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year $ 

See Notes to Financial Statements. 
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2021 

1,310,379 

(52,193,534) 
46,908,216 

(5,285,318) 

(3,974,939) 

17,655,415 

13,680,476 

2020 

3,667,308 

(42,817,174) 
44,949,124 

2,131,950 

(2,990,674) 

2,808,584 

14,846,831 

$ 17,655,415 





















NOTES TO FINANCIAL STATEMENTS 

Note 5. Estimated Unpaid Claims Liabilities 

Under Kentucky Law, the Fund is required to pay all valid claims against its members. 

The estimated liability for future claims, net of estimated recoveries for reinsurance, deductibles 

and subrogation, was determined by Fund management as a result of consultation with the Fund's 

actuary, Oliver Wyman Actuarial Consulting, Inc. for the years ended June 30, 2021 and 2020. 

This estimate is based upon various factors such as loss control efforts, claim trends and historical 

claims information. To the extent that claims information varies from the estimate, the statements 
ofrevenues, expenses and changes in members' equity reflect adjustments in the year they occur. 

For both of the years ended June 30, 2021 and 2020, the liability was discounted 0%, based upon 

an estimate of the Fund's yield on its investments and expected claims patterns as developed by the 

actuary. The loss payment pattern used could vary significantly from actual, which would have a 

direct effect on the liability for estimated claims. The liability, without consideration for the time 

value of money, for 2021 and 2020 was approximately $63,000,000 and $64,800,000, respectively. 

The Fund establishes a liability for both reported and unreported insured events, which includes 

estimates of both future payments oflosses and related claim adjustment expenses. The following 

represents changes in those aggregate liabilities, net of recoveries, for the years ended June 30, 

2021 and 2020: 

Unpaid claims and claim adjustment expenses at 

beginning of year 

Incurred claims and claim adjustment expenses: 

Provision for insured events of current year and 

increases in provision for insured events of 

prior years, net of recoveries 

Payments: 

Claim and claim adjustment expenses paid 

attributable to insured events of current 

and prior years, net of recoveries collected 

Unpaid claims and claim adjustment expenses 

at end of year 
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$63,030,000 $64. 772.000 










